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Abstract 
The performance evaluation is made through numerous ways. It gives a third eye perceptive to 
look after the functioning of any individual, organization, or group. It certainly helps all the 
stakeholdersto see and know things that are taking place thousands of miles away from you.  
Generally,it is say that there are no such secrets behind the success or failure of any business. It 
is the result of hard work, smart work, and teaching from our failure. If this is going to be 
worked, we need we evaluate our performance from third person point of view. It not only helps 
the business to grow but to sustain and achieve holistic development.     
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Introduction 
Substantial modifications take place for centuries, resulted in better prospective good decision in 
business. Discourteously, such modifications have not been constant through all sections of 
commercial decision making in and around every occupation. For effective implementation of 
such modifications for the welfare of the business there is acute need to introspect by the 
business entity itself. Performance evaluation by the business entity as third party analysis 
certainly assists the business to succeed in the long run.     
It is commonly observed that into to business functions in good manner but when question 
comes to the short term solvency answer is negative. It is not only because company fails to 
manage its working capital properly. It might be one of the reasons of business failure. But if we 
consider panoramic view of the whole scenario, it results into surprising issues. So researcher 
takes this opportunity to evaluate the financial performance of the leading automobile company 
namely Mahindra and Mahindra Ltd. Financial data of the said company is considered from the 
year 2010 – 2016. 
Objectives 
1. To understand the Performance Evaluation of financial data  
2. To Study Working Capital Management practices of Mahindra and Mahindra Ltd 
3. To Study the impact of Working Capital on the functioning of the company 
Literature Review 
The well-organized management of working capital is vital for a business existence. It is based 
on the evidence that having excessive working capital signifies inefficiency, whereas inadequate 
cash at hand indicates that the survival of business is insecure. Fact revels that comparatively, 
few companies adopt elementary working capital management practices and they express a 
higher pervasiveness of subjective working capital decision-making. The objective of WCM is to 
endure the optimal equilibrium of entire components of working capital; consequently, it is 
immensely essential for companies to observe inclusive drifts to notice areas that compel 
controlled management. No doubt certain business apply various methods and policies in 
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accomplishing to achieve their goals but majority business fails and leads them to practice 
incognito approach toward working capital management, which is felonious.1 
The working capital management (WCM) is a mesmeric term, which makes the ears awake. 
Financial experts look at the WCM as a basic tool of status analysis. Smartness of the WCM lies 
in professional management of liquidity, profitability and leverage of an organization truly, if not 
ethically manipulated. Working capital management is always a gray or mysterious area where 
companies try to hide their factual financial business aspect.2 
Research Methodology 
Researcher used case study method for analyzing the research findings. This research article is 
based on secondary data. Appealing facts and figures are taken out from the authorized website 
and related sources regarding financial operation of the company. For this research work a 
company “Mahindra and Mahindra Ltd’ is selected as a convenient sample.  It is one of the most 
prominent and leading manufacturer of two and four wheelers in India. For analysis of the data 
significant ratios are used.3 
Mahindra and Mahindra Ltd Company Profile 
Mahindra & Mahindra was established on October 2, 1945. Mahindra & Mahindra is the only 
Indian company among the top three tractor manufacturers in the world. The Group has a leading 
presence in key sectors of the Indian economy. The Group employs over 50,000 people and has 
several state–of–the–art facilities in India and overseas.  
Mahindra & Mahindra has comprehensive manufacturing facilities with high level of vertical 
integration. Catering to the Sector's diverse customer base spanning rural and semi urban 
customers, defense requirements and luxurious urban utility vehicles or SUVs These 
manufacturing plants keep abreast with the latest technology to meet the growing market 
expectations. These manufacturing facilities have some of the best technologies and equipment 
in India and provide for a very challenging and satisfying work environment. Its plants in 
Mumbai and Nasik manufacture multi–utility vehicles and engines are produced at the Igatpuri 
plant. Utility Vehicles, Light commercial vehicles and 3 wheelers are manufactured at the 
Zaheerabad plant in Andhra Pradesh and three–wheelers at the Haridwar plant.4 
Data Analysis  
1. Operating profit to working capital ratio 
Particulars Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 Mar '15 Mar '16 Average 
Operating Profit 2756 3402.13 3497.62 4356.47 4316.64 3833.17 4161.16 3760.46 
Net CA (Working capital) 15782.89 9690.60 15190.29 18002.84 21605.93 15244.36 16682.81 16028.53 
Operating Profit to WC Ratio 0.17 0.35 0.23 0.24 0.20 0.25 0.25 0.24 
 
                                                             
1 Incognito Practices of Working Capital Management by Lt. Prof. Yashodhan P. Mahajan, VOLUME-III, ISSUE-IV ISSN 
(Online): 2350-0476 ISSN (Print): 2394-207x International Journal Of Multifaceted And Multilingual Studies  
2 Working Capital Management: Truth behind curtain by Lt. Prof. Yashodhan P. Mahajan, International Research 
Journal Of Multidisciplinary Studies, Vol. 2, Issue 4, April, 2016 ISSN (Online): 2454-8499 
3 Working Capital Management: Truth behind curtain by Lt. Prof. Yashodhan P. Mahajan, International Research 
Journal Of Multidisciplinary Studies, Vol. 2, Issue 4, April, 2016 ISSN (Online): 2454-8499 
4 http://profit.ndtv.com/stock/mahindra-&-mahindra-ltd_m&m/reports 
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Above table signifies that since financial year 2010 until 2016 consistently company showed 
positive working capital averagely (0.24). It means company can smartly maintain the 
balance between profitability and liquidity.  
2. Current asset to gross block ratio 
Particulars Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 Mar '15 Mar '16 Average 
Gross Block 7218.21 7434.87 7502.36 8602.96 10242.58 11109.91 13738.08 9407.00 
Total Current Assets 19531.26 19639.02 27020.37 32205.89 37364.45 37621.96 43112.31 30927.89 
C.A to Gross block. 2.71 2.64 3.60 3.74 3.65 3.39 3.14 3.27 
 
 
Above table shows, company’s average investment in current assets is almost 3.27 times, of 
the total assets invested in to business. It resulted into that company is efficiently use their 
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3. Working capital 
Particulars Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 Mar '15 Mar '16 Average 
Total Current Assets 19531.26 19639.02 27020.37 32205.89 37364.45 37621.96 43112.31 30927.89 
Total CL & Provisions 3748.37 9948.42 11830.08 14203.05 15758.52 22377.60 26429.50 14899.36 
Working Capital 15782.89 9690.60 15190.29 18002.84 21605.93 15244.36 16682.81 16028.53 
 
 
Above working depicts, consistently since financial year 2010 until 2016 company 
showed positive amount invested in working capital averagely Rs. 16028.53 Lakhs.  It 
means overall profitability and solvency of the business sounds good. 
 4. Current assets composition  
Particulars Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 Mar '15 Mar '16 Average 
Inventories 3,541.72 5,449.15 7,157.67 8,416.90 8,353.54 8,453.39 10,628.99 7428.77 
Sundry Debtors 2,877.36 4,210.14 5,345.06 5,176.97 5,725.42 5,476.16 6,419.04 5032.88 
Cash and Bank Balance 2,633.96 2,220.57 3,484.72 4,760.20 6,522.79 4,911.83 4,906.48 4205.79 
Total Current Assets 9053.04 11879.86 15987.45 18354.07 20601.75 18841.38 21954.51 16667.44 
Loans and Advances 10,430.73 6,985.26 9,977.34 13,006.56 15,842.14 17,811.80 20,018.29 13438.87 
Fixed Deposits 47.49 773.9 1,055.58 845.26 920.56 968.78 1,139.51 821.58 
Total  10,478.22 7,759.16 11,032.92 13,851.82 16,762.70 18,780.58 21,157.80 14260.46 
Total CA and LA 19,531.26 19,639.02 27,020.37 32,205.89 37,364.45 37,621.96 43,112.31 30,927.89 
Percentage of L & A 53.41 35.57 36.93 40.39 42.40 47.34 46.43 36.58 
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Averagely 47.69 % are block into inventories out of total current assets. It reveals 
improper inventory management by company  
5. Current liabilities composition  
Particulars Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 Mar '15 Mar '16 Average 
Current Liabilities 2519.5 7886.48 9913.96 12171.35 13259.98 19963.89 24118.92 12,833.44 
Provisions 1228.87 2061.94 1916.12 2031.7 2498.54 2413.71 2310.58 2,065.92 
Total Current liabilities 3,748.37 9,948.42 11,830.08 14,203.05 15,758.52 22,377.60 26,429.50 14,899.36 
 
 
It is found that company’s average current liabilities were Rs. 12833.44 Lakhs that is 
84.77% of total current liabilities. Company puts their accounts payables unpaid for long 
duration. Heavy amount of investment made by the company in purchases indirectly 
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10. Number of days in working capital 
Particulars Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 Mar '15 Mar '16 Average 
Number of Days In Working 
Capital 123.47 103.58 92.16 112.79 138.34 144.14 141.26 122.25 
 
 
Above table reveals that average number of working capital days was 122.25. It is a good 
situation for company that it is functioning at low leveraged. Company can able to maintain 
sufficient amount of working capital to maintain its liquidity.  
12. Efficiency ratios 
Particulars Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 Mar '15 Mar '16 Average 
Inventory Turnover Ratio  8.23 8.96 8.80 8.79 9.36 8.93 7.78 8.69 
Debtors Turnover Ratio 11.58 12.02 12.43 13.07 13.58 12.85 13.12 12.66 
Investments Turnover Ratio 8.41 8.69 8.80 8.79 9.36 8.93 7.78 8.68 
Fixed Assets Turnover Ratio 2.02 1.98 1.92 2.03 2.07 1.86 1.77 1.95 
Total Assets Turnover Ratio 1.67 1.53 1.59 1.50 1.35 1.21 1.19 1.43 
Asset Turnover Ratio 1.69 1.35 1.63 1.55 1.40 1.21 1.20 1.43 
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Inventory turnover ratios and debtors turnover ratios shows a good picture i.e. very fast 
movement is observed in stock as well as in receivables. It means company follow efficient 
practices for receivables as well as for inventory management. Company shows high investment 
turnover ratio i.e. really a good signal that company is following aggressive policy for funding 
their business activities. Fixed assets turnover ratio and total assets turnover ratios are very bad 
showed less mobilization of company’s resources.           
14. Cash flow ratios  
Particulars Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 Mar '15 Mar '16 Average 
Net Profit/Loss Before 
Extraordinary Items And Tax  2756.00 3402.13 3497.62 4356.47 4316.64 3833.17 4161.16 3760.46 
Net Cash Flow From Operating 
Activities  2336.49 2979.78 2734.95 4145.71 3727.64 3219.49 5478.53 3517.51 
Net Cash Used In Investing 
Activities  
-
1345.44 -3734.99 -1936.54 -2895.95 -2407.08 -2423.09 -3546.13 -2612.75 
Net Cash Used From Financing 
Activities  -783.87 -383.75 -306.15 -1221.89 -823.93 -1584.82 -2007.11 -1015.93 
Net Inc/Dec In Cash And Cash 
Equivalents  207.18 -1138.96 492.26 27.87 496.63 -788.42 -74.71 -111.16 
Cash And Cash Equivalents 
Begin of Year  1543.63 1753.13 695.97 1136.09 1208.98 1705.61 917.19 1280.09 
Cash And Cash Equivalents End 
Of Year  1753.13 695.97 1136.09 1208.98 1705.61 917.19 842.48 1179.92 
 
 
Company’s average net profit before tax shows rising trend. Company is generating huge amount 
of profit from is operating activities. Company’s investing decisions creating heavy cash loss. It 
is because company is expanding horizontally as well as vertically. To some extent company was 
able to generate cash inflow from financing activities. Company positively focuses on its 
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15. Working Capital Ratios 
Particulars Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 Mar '15 Mar '16 Average 
Current Ratio 1.78 1.42 1.39 1.47 1.65 1.43 1.37 1.50 
Quick Ratio 1.64 1.45 1.37 1.48 1.64 1.6 1.5 1.53 
Debt Equity Ratio 1.42 1.2 1.13 1.16 1.21 1.14 1.17 1.20 
Long Term Debt Equity Ratio 1.11 1.03 0.96 1.00 1.09 0.86 0.88 0.99 
 
 
Average current ratio was 1:1.50 that is company has Rs. 1 for making a payment of Rs 1.50. It 
shows that company’s is overburden for working capital. Average quick ratio was 1:1.53, which 
is again signifies that company’s overall solvency is in serious danger. Average long – term debt, 
equity ratio shows favorable situation for the company 
Findings   
 Company consistently company showed positive working capital averagely (0.24). It 
means company can smartly maintain the balance between profitability and liquidity.  
 Company’s average investment in current assets is almost 3.27 times, of the total assets 
invested in to business. It resulted into that company is efficiently use their assets for 
generate turnover.   
 Company consistently showed positive amount invested in working capital averagely Rs. 
16028.53 Lakhs.  It means overall profitability and solvency of the business sounds good. 
 Averagely 47.69 % are block into inventories out of total current assets. It reveals 
improper inventory management by company  
 Company puts their accounts payables unpaid for long duration. Heavy amount of 
investment made by the company in purchases indirectly increases account payables 
 It is a good situation for company that it is functioning at low leveraged. Company can 
able to maintain sufficient amount of working capital to maintain its liquidity.  
 Inventory turnover ratios and debtors turnover ratios shows a good picture i.e. very fast 
movement is observed in stock as well as in receivables. It means company follow 
efficient practices for receivables as well as for inventory management. Company shows 
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high investment turnover ratio i.e. really a good signal that company is following 
aggressive policy for funding their business activities. Fixed assets turnover ratio and 
total assets turnover ratios are very bad showed less mobilization of company’s 
resources.           
 Company’s average net profit before tax shows rising trend. Company is generating huge 
amount of profit from is operating activities. Company’s investing decisions creating 
heavy cash loss. It is because company is expanding horizontally as well as vertically. To 
some extent company was able to generate cash inflow from financing activities. 
Company positively focuses on its business plans for generating significant amount of 
cash inflow in near future. 
 Average current ratio was 1:1.50 that is company has Rs. 1 for making a payment of Rs 
1.50. It shows that company’s is overburden for working capital. Average quick ratio was 
1:1.53, which is again signifies that company’s overall solvency is in serious danger. 
Average long – term debt, equity ratio shows favorable situation for the company  
Conclusion 
Certainly performance analysis give about insight about functioning of business operations, 
further if it ignored at early stage, surely creates its financial crises. So to deal with such 
financial crises every business meticulously analyzes each and every aspect of business with 
numerous tools of performance analysis. Normally every business has to follows standard 
operating procedure (SOP) framed under their policy manuals, but there is at all times observed 
dissimilarity between what should be and what is. If we succeed to minimize the gap between 




 Incognito Practices of Working Capital Management by Lt. Prof. Yashodhan P. Mahajan, 
VOLUME-III, ISSUE-IV ISSN (Online): 2350-0476 ISSN (Print): 2394-207x International 
Journal of Multifaceted And Multilingual Studies 
 Working Capital Management: Truth behind curtain by Lt. Prof. Yashodhan P. Mahajan, 
International Research Journal Of Multidisciplinary Studies, Vol. 2, Issue 4, April, 2016 ISSN 
(Online): 2454-8499 
 http://profit.ndtv.com/stock/mahindra-&-mahindra-ltd_m&m/reports 
 Management of Working Capital, by ParagNalinDoshi 1/12/2009. 
 Mukhopadhyay, D. (2004). “Working Capital Management in Heavy Engineering Firms- A Case 
Study”, the Management Accountant, I.C.W.A.I. 
 Khan, M.Y. and Jain, P.K. (2004). “Financial Management”, 2nd Edition, Tata McGraw Hill. 
Rajeswara, Rao K. (1985):“Working Capital Planning and Control in Public Enterprises 
inIndia”, Ajanta Publications, Jaipur. 
 Chowdhury, A., & Amin, M. 2007. Working capital Management Practiced in Pharmaceutical 
Companies listed in Dhaka Stock Exchange. BRAC University Journal, 
 
 
